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Notes of the Month 





The Money Market.—While little change is noticeable 
superficially, various influences were at work during August. 
The most normal of these was the contraction in the note 
circulation which always follows the Bank Holiday peak, and 
this year it amounted to a drop from £497°8 millions on 
August 3rd to £478-7 millions three weeks later. By itself 
it would have led to a corresponding increase in bank cash, 
as represented by bankers’ deposits at the Bank of England, 
but simultaneously there was a drop of £13 millions in Govern- 
ment securities held by the Bank and also an increase of just 
over £14 millions in public deposits. The first of these two 
movements can again be described as normal, for it is customary 
to vary the banking department’s holdings of Government 
securities so as to neutralise the effect on the credit base of 
fluctuations in the note circulation. The increase in public 
deposits, however, was due to a special cause, namely, the heavy 
sales of gold made by the Exchange Equalisation Account 
both to support the pound against the dollar and also to meet 
August’s unusually large demand for gold in the London 
bullion market. This gold was paid for in sterling, which 
was initially lodged in public deposits at the Bank. For these 
reasons bankers’ deposits actually contracted between 
August 3rd and 24th from £113°4 to £101-6 millions. The 
final Defence Loan call of £32 millions was paid on August 12th. 
This did not directly affect the market, for the month’s in- 
crease in public deposits preceded it. Both the Defence Loan 
call, however, and also the month’s heavy gold purchases in 
London have reduced the quantity of floating money held in 














436 


London outside the clearing banks and available for loans to 
the discount market against banks. The result is that the 
market rate for “‘ bond-money,” as it is called, stiffened from 
$ to § per cent. (where it had stood for a .ong time) to { and 
even § per cent., while some borrowers had to go to the 
clearing banks and pay the latters’ agreed rate of one per 
cent. ‘Conditions, however, had once more become easier by 
the end of the month. The bill market has been quiet. Both 
allotments and maturities of Treasury bills were on a low 
scale during August, and the market did not secure too good 
allotments at its price of £99 17s. 5d. per cent. One consequence 
of the Defence Loan issue is that since the middle of June 
the total volume of Treasury bills issued by tender has fallen 
from £585 to £555 millions, although it should be growing 
at this time of year. The Exchange Account’s August gold 
sales may bring about a fresh contraction in the market's 
supply of bills, as the proceeds of these sales are re-invested 
in Treasury bills. It therefore looks as if the market will 
be holding fewer bills in future than it was, say, a year ago. 


The Foreign Exchanges.—A continuance of the prevailing 
nervousness over the international political outlook has caused 
the development of a fresh movement of capital both to New 
York and also into gold. Both the French franc and the belga 
have been weak, while the dollar strengthened against the pound, 
until on August 30th the New York rate fell to $4-868, compared 
with a rate of $4-92 at the end of July. Simultaneously the 
demand for gold has expanded considerably, and for many 
successive days large quantities were dealt in in the London 
market. The British authorities have made heavy sales of 
gold out of the Exchange Equalisation Account’s resources, 
both to support the pound against the dollar and also to meet 
the London demand for gold. At the end of August the 
London price of gold rose to 142s. 11d. per fine ounce. The 
general policy of the authorities this month has been to keep 
the price of gold practically upon a level with the American 
shipping price. This has permitted arbitrage purchases of 
gold to be made in London against subsequent sales of dollars, 
and so indirect support has been afforded to the pound, as 
well as the direct support provided by the Exchange Account’s 
own operations. Meanwhile the weakness of the franc has 
necessitated substantial support by the French authorities, 
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and even so forward francs have been quoted at well over 
M. Daladier’s declared limit of Frs.179 to the pound. 
M. Daladier’s broadcast speech on August 21st, in which he 
announced the modification of the forty-hour week and his 
determination to maintain the franc at its present value, was 
of some assistance, but the outlook for the franc is far from 
certain. Belgas also weakened for a time against the dollar to 
the gold export point, and early in the month the National 
Bank of Belgium lost some gold. Guilders and Swiss francs 
maintained their strength during most of the month, but 
weakened on August 29th as the result of international political 
developments. 


The Stock Exchange-—Markets have been under the 
influence of the holidays, but the dominant note has been a 
general reluctance to buy. This must be ascribed both to 
the political situation and—to a lesser extent—to the business 
recession, now being reflected in decreased earnings and 
dividends, but the result was inevitably a further weakening 
of prices. During the week ended August 27th markets 
became a little firmer, but there was a sharp reaction in all 
sections on August 29th, which could be attributed directly 
to the international political situation. 

The decline in the gilt-edged market since the beginning 
of August is relatively limited, but there was a sharp reaction 
on August 29th, 33 per cent. War Loan falling from 102i to 
1024. In the foreign bond market Japanese bonds improved 
slightly on the truce with Russia, while German bonds rallied 
temporarily on the publication of the details of the new debt 
settlement. There have been further heavy falls in home 
rails, owing to disappointing traffic returns. The industrials 
market has been dull, with a heavy fall at the end of the month. 
Among the more specialised shares, oil shares have lost some 
ground, while rubber and base-metal shares have been dull. 
Gold shares were relatively firm, owing to the new gold 
hoarding demand and the rise in the London price of gold. 


_ Overseas Trade-—The July trade returns show that both 
imports and exports continue to run substantially below those 
of the preceding year. At the same time, looking back over 
recent months, since April the downward trend of both curves 
has shown a tendency to flatten out. Neither imports nor 
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exports for July were substanaally worse than the monthly 
average for the preceding quarter :— 


June, 1937 July, 1957 June, 1938 July, 1932 











£ millions 
Imports 88-2 85-5 76-5 
British Export 14-4 47°5 36-9 37-5 
Re-exports 7-1 6-8 5-0 4-5 
Total Exports 1 +5 54-3 41-9 42-0 
Import Surplu 36-7 31-2 34-6 31-9 


Comparing the July returns for 1937 and 1938 it is clear 
that much of the year’s contraction in the value of imports 
is due to price declines rather than to any shrinkage in volume. 
Thus retained imports of wheat, sugar, raw cotton, raw wool 
and rubber were greater in volume this year than last. On 
the other hand those of iron ore, flax, hemp and jute, petroleum, 
wood pulp, copper, and also iron and steel manufactures and 
machinery were less in volume this July than in 1937. Exports 
were less this year in volume in practically every category. 
The decline was most noticeable in exports of iron and steel, 
textiles, leather and paper. The import surplus for July, 
1938, was very little greater than that of the previous July. 


The returns for the first seven months of the past two 
years are summarised below :— 





Increase (+) 
Description Jan.-July, Jan.—July, | or 

1937 1938 Decrease | ( 

£ mn. £ mn. £ mn. 
Total Imports 569-0 543-1 25-9 
Retained Imports 521-7 505-8 15-9 
Raw Material Imports 178-9 152-3 26-6 
Manufactured Goods Import 153-5 140-0 13-5 
Total Exports, British Goods 298-9 270-6 28-3 
Coal Exports 20-6 21:5 0-9 
Iron and Steel Exports 27-6 25-2 2:4 
Cotton Exports 40-7 29-9 10-8 
British Manufactured Goods Exports 252-6 212-5 20-1 
Re-exports 47-3 37°3 10-0 
Total Exports 346-2 307-9 38-3 
Visible Trade Balance 222-8 —235°2 —12-4 





Total imports are £25°9 millions less than in 1937, but 
owing to the decline in re-exports, retained imports are only 
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£15*9 millions lower. Exports of British goods have shrunk 
in value by £28-3 millions, so that the adverse trade balance 
to date is £12°4 millions greater than in 1937. Coal exports 
for the seven months show a slight improvement upon last 
year, but exports of manufactured goods have fallen by £20-1 
millions. Over half of this latter decrease is accounted for 
by the year’s contraction in our shipments of cotton, yarn 
and cloth. 


Commodity Prices.—During the first four weeks of August 
there was a setback in the average level of British wholesale 
prices, the index falling from 122-3 to 119°9 (September, 
1931=100). The latest index, however, is still above the 
lowest figure for the year, which was 118-9 (in the middle of 
June). Also the main cause of the August reaction was a 
fall in food prices, notably in those of wheat, maize and 
potatoes. The decline in wheat is a reflection of the present 
increase in world supplies. As regards potatoes, prices had 
been inflated earlier in the summer both by seasonal influences 
and also by the drought. They have now returned to more 
normal levels, and one welcome consequence is a decline in 
the retail food price and cost-of-living indices. 


Wholesale prices of raw materials have been reasonably 
well maintained. Cotton is cheaper, as the first official forecast 
of the American crop was some 500,000 bales greater than 
had been expected. Wool prices remain firm. Non-ferrous 
metals have fallen a little in price, because of holiday inactivity 
and American uncertainties, but they are still higher than they 
were in June. Rubber is no cheaper than at the end of July, 
and substantially dearer than in the early summer. 


The general American wholesale price index number fell 
during the first four weeks of August from 118-3 to 116-6. 
The figure of 115-9 for the third week of August was the lowest 
for this year. The Economist's index number of American 
primary products prices fell from 128-6 to 124°7 during the 
month ended August 17th, but in this case the latest figure is 
still above the low point of 121-6 touched last June. The 
August decline in prices is no more than might have been 
expected in a holiday month attended by uncertainty regarding 
both the international political outlook and American autumn 
prospects. The relative firmness of certain important raw 
materials is encouraging, and the decline in British food prices 
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has had the advantage of arresting the upward trend of the 
cost of living. 

This last point is illustrated by the Ministry of Labour 
indices for August 2nd. The cost-of-living index for that 
date is 56 per cent. above its pre-war level. This represents 
a fall of three points since July rst, and a rise of only one point 
since August Ist, 1937. Looking back over the past five years 
the index rose by three points between August Ist, 1933 and 
1934; by one point during 1934-35; by three points during 
1935-36; by as much as nine points during 1936-37; and 
now by only one point during 1937-38. This very limited 
increase during the past year suggests that the downward 
trend of wholesale prices may shortly be reflected in a 
parallel movement in the cost of living. This may not be 
apparent during the next few months, as the autumn seasonal 
rise in the cost of living is now due, but the August index 
certainly suggests that the long-term rise in the cost of living, 
noticeable during recent years, is at last being arrested. 


Retail food prices fell during July from 46 to 41 per cent. 
above their pre-war level. The corresponding index of a 
year ago was 40 for August 1st. During the year 1936-37 
the index rose from 29 to 40, or by 11 points. Here, again, 
the absence of any Serious increase since a year ago suggests 
that the past year’s fall in wholesale food prices is beginning 
to influence retail food prices. The July 1st index of 46 was 
abnormal, as it was due to the increase in certain food prices 
occasioned by the drought. 























Home Reports 


The Industrial Situation 


Holiday stoppages in important industries and the absence 
from home of so many people always makes it difficult to 
assess the trend of business at this time of year. A seasonal 
recession in August always occurs, but its magnitude varies 
so much from one year to the next that it is never easy to tell 
exactly what is really happening. This year the task of assess- 
ment is rendered more difficult by the possibility that the 
United States may have reached a turning-point. In the 
economic field the real question is whether there will be an 
upward movement in the autumn sufficient to be described 
as a genuine recovery rather than as the normal seasonal 
revival. 

This fundamental question cannot be answered as yet. 
All that can be said is that the downward curve of the recession 
became flattened out as long ago as last May, and that during 
the summer months the rate of deterioration was very slow. 
There have, in fact, been intermittent signs of improvement, 
though nothing to justify the name of incipient recovery. 
Still, business has for some time now ceased to contract in 
the way in which it was shrinking during the seven months 
from October to April. 

Coming to more recent indications the Economist business 
activity index was no lower in July than in May. Later 
evidence suggests that apart from the holidays there has been 
no fresh deterioration in August, although for reasons already 
given such evidence is subject to many reservations. Employ- 
ment in July was no worse than in May and rather better than 
in June. The coal trade is now passing through its quietest 
time of the year. July witnessed a further heavy decline in 
iron and steel production, but existing stocks are being 
absorbed. There are few reports of fresh enquiries, and indeed 
business may possibly be deterred for the present by the 
expectation of a reduction in prices next year. Engineer- 
ing is no worse than in July, but is dependent to a 
large extent upon rearmament orders. The motor industry 
has now reached the end of its year, and it remains to be seen 
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how it fares when the forthcoming programmes take effect, 
Activity in the building trades is still maintained. The total 
value of plans passed during July was only 4:2 per cent, 
below that of last year. 

The cotton industry remains very depressed, and the 
August reaction in raw cotton prices cannot have been helpful, 
Wool prices, on the other hand, have maintained their recent 
firmness, and were it possible to eliminate holiday influences, 
business would probably be found to be a little better than in 
June. Trade in rayon is slow, but jute prices are a little 
steadier. There is no improvement in the linen trade. Taking 
a general view home consumption is no worse than at the 
beginning of the summer, and the July retail trade returns 
show an increase of 3-6 per cent. in value, compared with 
those of twelve months before. 

Among more general indications railway goods and coal 
traffic receipts remain disappointing, but electric power pro- 
duction continues to increase. The chemical market has been 
quiet, but there has been a fair amount of business in industrial 
chemicals. Wholesale prices fell during early August, after 
their previous recovery, but the decline was mainly in food 
prices, and by the beginning of the month that had led to 
a welcome decrease in the cost of living. Both imports of raw 
materials and exports of manufactured goods have shown little 
definite trend during the past three or four months. They 
are substantially below last year’s summer level, but are no 
worse than in the late spring. Also the year’s decline in 
the value of raw material imports is due to the fall in prices 
as well as to a contraction in their volume. Shipping move- 
ments during the last few months have shown the same 
indeterminate tendency, but July witnessed a further fall in 
shipping freights. 

Recent reports from the United States point to a more 
hopeful feeling, based upon the recovery in Wall Street since 
June and an improvement in steel production. It is im- 
possible to say yet that there has been a real recovery. Canada 
is even more hopeful. Apart from general trends, this year’s 
large wheat harvest will solve many of the problems of the 
Western provinces. In South America maize prices are weak, 
but wool is fairly active, and Brazilian June and July coffee 
exports were good. There is no change in conditions in 
Australia and South Africa, but the decline in Australian 




















443 


wool shipments does not seem to be causing over-much anxiety. 
Australia’s export surplus, however, is definitely lower than 
it was last year. 

The French textile trades are more active, and seem to be 
benefiting from last May’s depreciation of the franc. The main 
fear is that these trades will be faced with demands for higher 
wages. There is no improvement in Belgium, but Holland 
notices that the downward trend of business is less rapid than 
it was earlier in the year. Reports from the Scandinavian 
countries are more hopeful. In Germany the August setback 
on the Berlin bourse does not seem to have affected industrial 
activity or employment. 

The general impression left by the most recent news is 
that since the early summer the recession has been definitely 
checked. There has been no real improvement, but equally 
there has been no fresh deterioration. Whether this represents 
a real turning-point in the curve of world business, or whether 
it is just a pause in the decline, remains to be seen, and no 
one could safely hazard the answer to-day. A clearer picture 
should be available in about two months’ time. 


Agriculture 





England and Wales.—According to an official report, 
corn crops have made good progress, but more sunshine was 
needed at the end of July to ripen the grain. Harvesting 
started at the beginning of August, but was not then general. 
The yield of wheat is at present forecast at above the average 
of the past ten years, but that of barley and oats is expected 
to be below average. The yield of early potatoes is light, but 
the main crop promises a good yield. The yield of turnips 
and swedes may be slightly below average, but mangolds 
should be an average crop. The yield of hops is expected to be 
below average. Haymaking has been protracted owing to the 
absence of sun during July. The yield per acre of both seeds 
and meadow hay is estimated to be below average. Cattle and 
sheep have made good progress. Milk yields, however, are 
difficult to maintain, and the use of concentrates is still 
necessary. 


Scotland. —Unsettled weather conditions during July laid 
the grain in many districts and has made harvesting more 
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difficult. Operations are now general, however, and the crop 
prospects are considered satisfactory. Wheat is likely to be 
slightly under the average, but both barley and oats promise 
well, although the area of the latter under cultivation is less 
than a year ago. Potatoes have made good progress, and the 
yield is expected to be somewhat above the average. Turnips 
have also done well in most districts. In the produce markets 
offerings of wheat have been small and the demand limited, 
Oats have been in fair supply and on offer. Ample supplies 
of potatoes have been forward with prices tending to decline. 
The livestock markets have been steady generally. The demand 
at most of the lamb sales over the country has been animated. 


Coal 


Hull.—Inland demand for industrial purposes has 
slackened, while the domestic trade is still seasonably quiet. 
Collieries are accumulating stocks, but prices are maintained. 
Enquiry for export is slightly more active, but new business is 
slow to mature, and shipments continue on a reduced scale. 
Hards are relatively firm, in consequence of restricted pro- 
duction, but nuts and smalls are in plentiful supply. 

Newcastle-upon-Tyne-—The market remains very quiet. 
All classes of Northumberland steam coals are offering freely 
at Committee prices, but sales are slow. Durham gas, coking 
and bunker coals are readily obtainable. Gas coke is in steady 
demand. 

Sheffield —The lessened activity in the steel trade has 
eased the demand for industrial fuels, and stocks are plentiful. 
The export coal market is quiet, but some improvement is 
noticeable in enquiry for forward account. Coke is in good 
supply, and the demand weak. The household fuel market is 
quiet. 

Cardiff.—There is no sign of any improvement in the South 
Wales coal trade. Buyers still show no disposition to anticipate 
future needs, and with a hand-to-mouth policy the tone is dull. 
Tenders for about 220,000 tons of coal for the Portuguese 
railways opened last week revealed that South Wales prices for 
large and sized coals were considerably higher than those 
of Continental competitors. 

Newport.—Foreign shipments of coal during July totalled 
154,000 tons, compared with 171,000 tons in June, and 
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210,000 tons a year ago. Dock shipments, foreign and coast- 
wise amounted to 203,000 tons, compared with 226,000 tons 
in June, and 270,000 tons in July, 1937. For the six months 
from January to June foreign shipments totalled 1,271,000 
tons, against 1,132,000 tons for the same period of 1937, and 
875,000 tons in 1936. 


Swansea.—The anthracite coal market continues to show 
some irregularity. Best and second qualities of large are 
moving steadily, and prices are stable. Third quality is scarce 
and prices tend to harden. Only for the very inferior qualities 
are supplies readily obtainable. Among broken coals the 
larger sizes of the best qualities are easy, but the cheaper 
qualities are quite active, and prices are firmly maintained. 
The smaller sizes are moving very satisfactorily, and beans 
and peas are in particularly strong demand. The steam coal 
market shows no improvement. 


Scotland.—The Scottish coal market is quiet. Landsale 
business has not expanded to any pronounced extent, but 
household qualities are in better demand in expectation of 
increased consumption. Demand for nuts for the purposes of 
public utility concerns has also improved. Steady deliveries 
are being found on coastwise shipping account for sized fuel. 
Business with foreign countries is still scarce, and only limited 
quantities are being bought in the export section of the market. 
Tonnage, however, is in improved supply at the leading ports, 
and increased quantities of screened coal and washed nuts 
are being despatched to foreign countries on contract account. 
In the East of Scotland steam coals are still plentiful with the 
exception of some of the better qualities. White nuts are 
generally firm and in some cases strong in tone. West of 
Scotland collieries are short of orders for most large coals but are 
in little need of business in nuts, most sizes of which are in 
fact rather scarce, especially in Ayrshire. Navigation coals 
are in good demand in all production areas, and very firmly 
quoted by the collieries. 


Iron and Steel 





Newport.—Quiet conditions prevail, particularly in the 
sheet and tinplate trades, but there is some confidence that the 
autumn months will show a definite improvement in demand. 
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Sheffield —Practically every section in steel production 
continues in a depressed condition, and in many cases the 
holidays have been extended. Contrary to expectations new 
business has failed to accumulate during the closure. Basic 
steel production is on a small scale, as compared with a year 
ago, and acid carbon and alloy steels remain depressed. Business 
in heat-resisting and stainless steels is slightly better, but there 
is still much room for improvement. The scrap section is 
extremely quiet. 


Tees-side-—The outlook remains unchanged. Restriction 
of output has been continued without bringing production 
completely into line with consumption. There are now only 
19 blast furnaces in full operation on the North-East Coast, 
compared with 36 at the beginning of the year, and further 
curtailment may be necessary. Holiday influences have 
combined with the general lack of demand to bring about 
exceedingly quiet conditions. Pig-iron stocks are not being 
liquidated at all rapidly, and many consumers of foundry 
iron have still on hand foreign stocks imported early this year, 
Consumption of East Coast hematite is small. Production 
of steel has fallen, mainly owing to lack of business in sheets 
and light rolled products. Shrinking shipyard requirements 
are aggravating the position, structural steel is in steady demand, 
and there has been a modest enquiry from abroad for rails, 
Export trade generally is, however, very quiet. 


Swansea.—The tinplate market showed a slight improve- 
ment during July, and the demand allowed the industry to 
operate at 46-36 per cent. of capacity. The more rapid reduction 
in stocks has created more optimism, and the market is looking 
forward to better conditions during the autumn. 


Glasgow.—The market remains very quiet, but makers of 
iron and steel are still confident that demand will expand during 
the autumn season. Specifications are scarce at the steel works, 
but in some cases a good deal of work has yet to be done on 
contract account. One of the principal causes of the dullness 
is the continued scarcity of new orders for merchant ships. 
Makers of sheets, tin-iron and re-rolled bars are also quiet. 
The demand for tubes on the other hand has expanded 
considerably. All qualities of pig-iron are quiet, especially 
steel-making sorts, and only nine furnaces are now in blast, 
compared with sixteen earlier in the year. 
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Engineering 

Bristol.—There has been a slight improvement during the 
month and the position generally is very satisfactory. The 
building trade is not so busy as a month ago, but several new 
schemes are to be put in hand in the near future, and an early 
general improvement is anticipated. 


Coventry.—With the approach of the Motor Show, it is 
expected that production under the new season’s programmes 
will now be accelerated, and the subsidiary trades should 
shortly feel the benefit. Firms connected with rearmament 
and aircraft work are still receiving plenty of orders, and the 
factories are fully employed. 


Manchester.—Trade is becoming slacker. Order books 
are difficult to replenish, and a quiet period is thought to be 
starting. 

Leicester.—Conditions remain good in both the home and 
export market. 


Sheffield—General engineers are fairly well employed on 
contracts on hand, but new business is scarce. Many sections 
of the tool trade are less busy, and most firms have now worked 
off the accumulated orders. The hack-saw section is fairly 
busy, but the file trade is variable. Engineers’ small tools and 
precision tools continue to meet with a steady demand. Exports 
show a decline compared with last year. 


Wolverhampton.—Demand for electrical plant is fairly 
good, and business in heavy engineering generally is satisfactory. 
Suppliers of commercial and passenger vehicles have good 
orders on hand, but the demand for accessories for the motor 
trade is still below normal. The building industry continues 
to be satisfactory. 


Glasgow.—Though shipbuilders on the Clyde are still 
fairly well employed they are perturbed by the scarcity of new 
orders and the steady decline in the volume of mercantile 
tonnage on hand. A good many warships are, however, being 
built, and at some of the more important yards employment is 
practically on a normal scale. Shipbuilders who rely exclusively 
on the building of merchant ships to keep their yards going 
are on the other hand somewhat anxious as regards the future. 

€ marine engineering establishments in the West of Scotland 
have a good deal of work on hand. 
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Metal and Hardware Trades 


Sheffield—The cutlery trade shows no improvement. 
Orders are on a small scale, and hand-to-mouth buying appears 
to be the order of the day. The sterling silver and E.P.N\S. 
ware sections are moderately well employed. 


Wolverhampton.—A quiet tone still prevails, and output is 
less than a year ago. The dry battery and radio equipment 
trades show no improvement, and the hollow-ware section is 
very quiet. The edge tool trade remains slack, but production 
in the lock industry is fairly steady, without any signs of a 
marked improvement. 





Chemicals 


The home chemical market has been somewhat subdued. 
There has been a fair amount of business in industrial chemicals 
considering the time of year. Very little interest has been shown 
in coal tar products, and in the wood distillation industry 
business is limited and stocks are accumulating. The acetates 
have been particularly dull items. Pharmaceutical chemicals 
are normal for the time of year. Overseas trade during July 
showed a further decrease as compared with a year ago. Exports 
declined in value by £482,106, and imports by £72,334. 





Cotton 


Liverpool.—There are still no signs of a definite improve- 
ment in demand, and during recent weeks business in cotton 
bought or sold on spot terms has been generally quiet. Prices 
during the month have declined between 20 and 30 points, 
the closing price for October delivery at mid-August being 
4°60. The Bureau report of the United States Department of 
Agriculture, which was published on August 8th, caused some 
surprise, for the estimate for the coming crop of 11,988,000 
bales was about 500,000 bales greater than was generally 
anticipated. Weather conditions since the estimate was com- 
piled have, for the most part, been favourable and prospects 
now point to an even larger crop. A huge carry-over at the 
end of the season is therefore inevitable. Uncertainty regarding 
the policy of the American Agricultural Administration and of 
the exact terms and conditions of the loan against the new crop 
tended to curtail business. 
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Manchester.—There is no improvement to report in 
connection with trade in the cloth and yarn market. Orders 
are few and far between, and those obtained are small and of 
a hand-to-mouth character. The situation on the Continent 
and in China does not help matters, and until the outlook is 
more settled little or no hopes are entertained of an increase 
in business. 


Wool 
Bradford.—Owing to the holiday season very little business 
has been done. Prices remain firm. 


Hawick.—Better conditions are in evidence in the Border 
tweed trade. The home market has reacted favourably to the 
range of patterns shown for next spring, while some of the 
Continental countries, notably Scandinavia, are also showing 
more interest. The hosiery trade is promising better for the 
autumn and winter trade, and some of the mills, pressed for 
early delivery, are working considerable overtime. Spinners 
and dyers are quieter than usual for the season. 


Other Textiles 


Dundee.—There is little interest in the jute trade. Yarns 
continue difficult to sell, and there are few sales of cloth. Prices 
are consequently nominal, but steady. Raw jute is somewhat 
dearer, and business is largely confined to old crop fibre. 


Dunfermline—Most of the orders in the Fifeshire linen 
trade are still of small dimensions, but prospects are a little 
better. Government requirements promise to make conditions 
busier in the heavy section. The position of the raw material 
has become a little irregular. Sellers are anxious for business, 
but spinners are still difficult to interest. 





Clothing, Leather and Boots 


Bristol—Seasonal slackness continues to prevail in the 
ready-made and wholesale bespoke sections of the clothing trade, 
and there seems no immediate prospect of any improvement. 
Other sections remain satisfactory. In the boot and shoe 
industry a number of the workers who had been temporarily 
discharged have resumed full-time employment, but no 
appreciable improvement is expected until the autumn. 
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Leicester—Home trade in boots and shoes is still very 
quiet. Demand for summer footwear ended earlier than usual, 
but orders for the autumn are a little better. Autumn bookings 
in the hosiery trade are coming in fairly well, but are below 
their level of last year. 


Northampton.—Shoe manufacturers are quiet owing to the 
holidays, but the tone is confident, and an increasing demand is 
expected. Leather prices are steady. 


Walsall.—Trade is generally quiet, but there is a slight 
improvement in the tanning industry. 


Shipping 

Bristol.—Atrrivals of vessels and imports were very good 
during July. Imports of timber were slightly below average, 
but those of other commodities were generally well maintained, 
The stocks in the Authority’s warehouses are increasing. 


Hull.—Enquiry remains limited, with tonnage offering 
fairly freely. Rates for any business available are very low 
and uneconomical. 

Liverpool.—Outward coal freights have maintained a 
quiet tone, with little change in rates. Homewards from the 
River Plate has been dull, but there has been moderate grain 
chartering from North America. 


Newcastle - upon - Tyne.—Chartering continues to move 
slowly. Rates are maintained at recent levels. 


Southampton.—Another very successful South African 
citrus fruit season is being experienced at the Docks this year, 
and it seems likely that the record traffic dealt with last year 
will be substantially exceeded. Up to the end of July, 995,868 
packages of oranges, grapefruit, etc., had been discharged, 
compared with 924,131 packages during the corresponding 
period of 1937—an increase of nearly 8 per cent. The shipping 
traffic at the Docks during the two-day period, September 2nd 
and 3rd, was exceptionally heavy, largely owing to the West- 
bound movement of passengers to the U.S.A. and Canada. 
Over 450,000 gross tons of shipping used the Port on these 
two days, and 19 ocean liners were dealt with. There were 
7 sailings for New York alone. 


Cardiff—The outward freight market is dull for all 
directions. 








ery 


ngs 
low 


the 
1 is 


ght 


ge, 
ed, 


ing 
OW 


the 
—2in 


ve 


an 
ar, 
ear 
68 
ed, 
ing 
ng 
nd 
st- 


se 
re 


all 





451 


Newport.—Export orders for coal and steel have been few, 
and freights have remained at a very depressed level. There 
is little immediate prospect of improvement. 


Swansea.—Demand for tonnage has been extremely slow 
for all directions. No business offers for the Mediterranean, 
and the Coasting market has been very quiet and weak. Tonnage 
is offering plentifully and owners are experiencing considerable 
difficulty in placing it. 

East of Scotland——There were about twenty vessels on 
loading turn at the Forth coaling ports at mid-August. The 
freight market continues quiet with very little enquiry in any 
direction. 

Glasgow.—The demand for boats for employment as coal 
carriers is still very restricted, and shows no signs of expanding. 
Shippers are chiefly interested in the Baltic Section, in which a 
moderate number of orders are quoting. The rates for Finnish 
and Danish ports, which are commanding most attention, are 
steady. No business is offering for the Bay, the Mediterranean, 
the near Continent, or the home coasting trade, and rates are 
merely nominal. 


Foodstuffs 


Liverpool, grain.—The wheat market has been inactive 
and prices have declined since the early part of August. Millers 
have confined themselves to covering their immediate require- 
ments and there has been no improvement in the forward 
demand. Crop reports from the Northern Hemisphere have 
been mostly favourable and in the United States the harvesting 
of the spring wheat crop is almost completed. Cutting has 
also started in Manitoba, and although estimates differ widely 
it is evident that Canada will have a relatively large harvest, 
the prospective crop being the largest since the 1932-33 
season. Optimistic reports have come from the importing 
countries of Europe, higher yields being anticipated in most 
cases. In the Southern Hemisphere Australian growers are 
concerned at the lack of sub-soil moisture, but news from the 
Argentine has been very favourable. One source estimates 
importing countries’ requirements for the coming year as 
68} million quarters, and to meet this demand there is an 
estimated world surplus of 109 million quarters. Maize prices 
closed a shilling down on the month, at 5s. 10$d. per cental, 
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Maize has been meeting competition from other feeders, in 
particular from imported barley, which at the moment is 
probably the cheapest feeder on the market. 


Liverpool, provisions——The market in Continental bacon 
is quiet, with prices easier. American hams have met with 
a fairly steady market, at slightly lower prices. There is 
still a very good demand for canned meats at firm prices, but 
the spot demand for canned fruits is moderate, with the new 
pack being offered at below the current prices. The demand 
for Empire makes of butter has been quiet, and prices have 
been slightly easier, while the market for Continental types 
remains steady. The demand for lard continues to be very 
moderate, with little change in prices. There is a good demand 
for cheese at firmer prices. 


Fishing 

Brixham.—Home trawlers using the port are unable to 
supply local demand, and Belgian trawlers are taking the 
opportunity to land their catches. Prices of all classes of wet 
fish are firm on good seasonable demand. 


Hull.—Landings during July showed a further increase in 
value, and amounted to 417,386 cwt. of a total value of £276,284. 
With all boats fishing around Iceland during the last month of 
the Bear Island embargo, supplies of the usual fish were scarce 
and dear. The gap was bridged by the boats bringing good 
quantities of lesser known kinds of fish. There was a distinct 
shortage of flat fish throughout the month. The beginning of 
August saw the renewal of landings from Bear Island and the 
White Sea, and brought down prices to more reasonable levels. 


Penzance.—Catchings were not quite so good during July 
owing to the most unseasonable weather. The larger boats 
who have been able to get to sea have, however, done fairly 
well. Rays have been cheaper at £2 10s. to £5 per kit, and 
skate have made from £6 to £4 per score. 


Scotland.—Fishing results have been somewhat irregular. 
Stormy weather and fog interfered with operations to some 
extent. The quality of herrings has sometimes been poor, 
and on several occasions with heavy landings and a limited 
demand, ports had to be closed. At the principal Moray Firth 
ports catches to date were ahead of last year by the middle of 
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August, but the season was then practically over. There 
has been some activity at West Coast ports. Restricted landings 
at the white line fishing have met a good demand. 


Other Industries 


Carpet-making.—Kidderminster reports that the carpet 
trade is definitely improving. Wools advanced by 10 to 15 
per cent. at the last East India sales at Liverpool, and there has 
been some discussion as to whether the present price of carpets 
is too low. On the other hand some people incline to the 
opinion that the increased sales are largely due to the reduction 
in prices on June 2gth. Carpet imports during 1938 have 
been much less heavy than in 1937, Belgian goods alone being 
about half a million square yards less for the first seven 
months of this year than for the corresponding period of 1937. 


Paper-making and Printing.—Bristol reports satisfactory 
employment in all branches. 


At Edinburgh there is a rather better feeling in the paper- 
making industry. Stocks accumulated by merchants during 
the “ panic”’ buying in the Spring have been now sub- 
stantially worked off, and some fair orders are beginning to 
come in again, although most of the mills are still on short 
time. The printing trade is exceptionally active chiefly on book 
work from London in connection with the Autumn publishing 
season. The commercial side is not so busy at present owing to 
the holidays, but there is practically no unemployment in the 
industry at present. 





Timber.—Hull reports that the past month has seen a 
little increase in activity and purchasing, particularly of Russian 
timber. There is still, however, a lack of confidence owing to 
the fact that the present trading is merely hand-to-mouth 
purchasing, much of which should have been done in the 
earlier months of the year, but was deferred until the goods 
were definitely required. It is also only for special sizes which 
are in normal years very easy to sell, and even so, prices are so 
low as to represent little or no profit on replacement values, 
apart from traders’ overheads. Prices have apparently not 
yet quite reached the bottom, and until they do so there can be 
no resumption of normal trading. 











Overseas Reports 


Australia 
From the National Bank of Australasia Limited 


The seasonal recession is proceeding normally in most 
trades, but industrial activities, construction works, general 
employment, and bank clearings show an improvement on 
twelve months ago. Motor vehicle sales have declined sharply. 
Price movements are irregular, export prices having receded, 
while internal prices have advanced. Seasonal prospects 
generally are fair, and for dairy produce the outlook is good. 
A later cable says that useful rain fell in August, but further 
rain is still needed in some areas. Conditions in the wheat 
belt are favourable and the general pastoral outlook is 
satisfactory. 


Canada 
From the Imperial Bank of Canada 


With Western Canada harvesting the best crop since 
1932, and with the promise of a good harvest throughout the 
whole Dominion, the prospects are that general business will 
be sustained at a more satisfactory level than during the latter 
months of 1937. A number of factors which give assurance 
of substantial improvement include more stabilised labour 
relations, important orders for munitions by the British Govern- 
ment, easy credit, rising commodity markets and prospects of 
larger exports. There is also a further increase in gold pro- 
duction, and indications that the bottom of the recession has 
been passed in the United States. A rising stock market 
indicates a renewal of confidence. 

Although there is uncertainty as to the world price for 
wheat, the Western harvest should be profitable to farmers, 
thereby permitting liquidation of debts, increasing purchasing 
power and disposing of the relief problem in most of the areas 
which have been affected by drought. It should also prove 
a deterrent to the spread of unorthodox financial and economic 
theories. Already there has been a marked improvement in 
forward orders for merchandise and in the sale of harvesting 
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machinery and supplies. The crop, too, is of such volume 
as to materially improve the business of the transportation 
companies, elevator companies and other concerns having to 
do with the handling and marketing of the grain. 


The recent recession has been ascribed to over-production 
and over-stocking of materials in the face of anticipated labour 
troubles and rising prices. Now manufacturers and dealers 
are being advised to replenish stocks with the prospect that 
the rise in commodity markets will be sustained. 


Bank deposits continue at a high level, with interest rates 
easy and high-grade bonds firm at high prices. 


India 


Bombay.—Rainfall has been strong in the United Provinces, 
Behar and Orissa, where considerable damage to the cotton 
crop has been caused by floods. In Sind, Gujerat and the 
Central Provinces the crop continues to make satisfactory 
progress. The Bombay cotton market weakened on the 
publication, on August 8th, of the first official forecast of the 
American cotton crop. The piece-goods market remains 
depressed, and merchants are carrying large stocks of British 
goods. Clearances of local goods have been steady. The 
chief cause of the weakness is the large volume of business 
now being negotiated by Japan at low prices. The yarn 
market has been quiet and easier. 


Calcutta.—The raw jute market has continued firm, but 
sellers have been trading cautiously on news of excessive 
rainfall in the growing districts. Baled jute is still dull. Export 
business in hessians is at a standstill and the market is mainly 
speculative. Rumours of progress towards a Mill Agreement 
were an incentive to business, but local stocks have increased. 
Heavy goods have followed hessians. An advance in the 
shellac market was followed by a profit-taking decline, but the 
market has since improved. Foreign business has been 
spasmodic. Approximately 67,500 packages of tea have been 
offered with export rights at the last four sales. Quality is 
average. Demand has been good and prices are better. The 
improvement in hides has continued, and stocks are not 
increasing. The prices of goatskins have also advanced, but 
opinions differ as to the permanence of the improvement. 
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Burma 

Rangoon.—Rice quotations show a slight improvement 
in sympathy with the prevailing strength of paddy. There 
is still a belief that sooner or later some demand from China 
will develop, and Indian consumption is also expected to 
expand. Conditions in the jungle are returning to normal 
after the recent riots. European demand for timber has 
been quiet, owing to the holidays. Prices for the better 
specifications are maintained. In the Indian section there 
has lately been a little more business with Calcutta. 

In the hardware trade the bazaar was completely dis- 
organised by the disturbances at the beginning of August 
and only reopened fully on August 8th. Dealers continue 
to receive reports of losses incurred by their clients. Since 
the trouble began very little money has been received against 
jungle outstandings, and dealers fear that it will not be easy to 
collect the considerable amount now due to them. This makes 
them reluctant to give further credit until they receive more 
authoritative information as to the extent of the damage up- 
country. Apart from this business is at a standstill and it is 
expected that it will take two or three months for normal 
conditions to be restored. 


Eire 

Weather conditions during July were not favourable to 
agriculture generally, the rainfall being the highest recorded 
for many years, while the temperature was well below normal. 
Haymaking was inevitably retarded and the proportion of 
the crop saved was below normal. Owing to the difficulty 
of saving first and second crops the quality frequently suffered 
and the yields were variable. The wheat crop promises to 
be the best for many years past. Work on the thinning and 
weeding of root crops was impeded by the weather conditions, 
and yields will be below normal. 

In the cattle trade a steady turnover was maintained at 
slightly reduced prices for most classes of stock. Supplies 
of sheep and lambs were more than sufficient for the limited 
demand and prices tended easier. All livestock is reported 
to be in good health and condition. 

The report, long awaited, of the Commission of Enquiry 
into Banking, Currency and Credit in the twenty-six counties 
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of Eire has been issued. In the main the Commission's findings 
show that there is no need for radical reform. 


France 
From Lloyds & National Provincial Foreign Bank Limited 


The latest trade returns are summarised below :— 


First Seven First Seven 
Months, 1937 Months,1938 Difference 











Frs. mill. Frs. mill. Frs. mill. 

Imports— 
Foodstuffs ... ees . 5,888 7,104 + 1,216 
Raw Materials ei » 13,935 15,627 + 1,692 
Manufactured Articles ... 5,686 4,044 + 358 
23,509 26,775 + 3,266 

Exports— 
Foodstuffs ... ai wi 1,811 2,205 + 394 
Raw Materials ose ... 4,549 5,238 + 689 
Manufactured Articles... 6,540 8,823 + 2,283 
12,900 16,266 + 3,366 





Compared with last year the franc value of imports has 
increased by 13-9 per cent. and that of exports by 26-1 
per cent. There is an appreciable increase in exports of 
manufactured articles. 

The number of registered unemployed on August 13th 
was 340,674, compared with 310,592 at the same time last 
year. 

Railway receipts from the beginning of the year to 
August 5th amounted to Frs.8,455 millions—an increase of 
Frs.1,764 millions, or 26°36 per cent. compared with the 
same period last year. It must be remembered that rates 
were increased in July, 1937, and again in January this year 
by approximately 45 per cent. 

The official cost-of-living index figure for July shows a 
decrease of 8 points or 1°15 per cent. compared with the 
figure for the previous two months. 


Retail Prices of 34 Household requisites. 


(1914 = 100) 
1936 May . —_ a 459 
1937 July... ie en 600 
1938 June ... oe eee 698 


1938 July ... ... «. 690 
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Compared with July, 1937, the increase is 15 per cent,, 
and with May, 1936—the date immediately prior to the 
introduction of the new social laws—it is 50-3 per cent. 

The Paris Bourse has been inactive and undecided, strongly 
influenced by fears of the international situation and the rush 
to buy gold. In these conditions prices have fluctuated 
moderately. 

Le Havre.—Business in the coffee futures market has 
continued active, with a rising tendency due to increased 
prices demanded by Central and South American exporters, 
Demand from the interior remains steady. Stocks at Havre 
are 637,000 bags. 

The first American Bureau Report of the Season forecasts 
a cotton crop of 11,988,000 bales, which is roughly 7,000,000 
bales less than last season’s crop. Owing principally to the 
holiday season there has not been much activity in the Havre 
futures market. Prices have fluctuated within narrow limits, 
Stocks at Havre show little change at 248,000 bales. 


Lille-——The situation in the cotton textile industry is 
at the moment brighter. The possibility of a wage increase 
has reappeared, however, and this, together with the high 
prices ruling and the consequent reluctance of buyers to place 
orders, causes grave apprehension among firms not engaged 
on government contracts. 

The linen trade is virtually unchanged. The market is 
dull and stocks insufficient. Economic conditions favour the 
use of cotton yarn and anxiety prevails among spinners. 
Perplexity continues over the ultimate intentions of the Soviets. 


Roubaix.—The paid holidays were taken during the first 
fortnight in August. All the local mills and many offices 
were closed, and business was almost at a standstill. Sub- 
sequently the better machinery activity has been well main- 
tained. Owing to the arrival of heavy weights of wool, combers 
are running two shifts and have sufficient raw material on 
hand to keep them busy until the end of October. Conditions 
in the spinning section continue to improve, thanks largely 
to export orders. Piece goods manufacturers report well-filled 
order books, especially for men’s wear. Demand for tops 
is fairly brisk both for home and export account. Enquiries 
for noils continue satisfactory, and stocks show no increase 
in spite of the present high combing output. Quotations 
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for tops on the local terminal market have become slightly 
firmer, this being due to the weakness of the franc. It 1s 
feared that the all-round improvement may be impaired by 
yet another demand for higher wages on the ground of a further 
rise in the cost of living. As production costs are already 
considered to be too high, the demand will certainly meet 
with much resistance from the mill owners. 


Belgium 
From Lloyds & National Provincial Foreign Bank Limited 


Antwerp.—Business continues on a very reduced scale. 
This is due partly to the holiday period when many industries 
close down their factories, but even more to the prevailing 
political uncertainty. There have been heavy fluctuations in the 
price of cereals, whereas the tendency for wool has remained 
firmer. Money remains fairly easy. 


Brussels.—Following the slight improvement which 
occurred in July business in iron and steel has again become 
quiet. Consumers’ stocks are very low, but orders are being 
withheld in anticipation of a further fall in prices. To meet 
the increasing competition from American sources Cartel 
prices have been reduced, but so far without effect. It is 
expected that new conversations will begin shortly between 
the Entente Internationale de l’Acier and the American 
firms outside the “ entente’ with a view to obtaining their 
collaboration. 

The demand for domestic qualities of coal remains of 
small importance, except for small size anthracite, for which 
delays amount to 6 to 8 weeks. Business in industrial fuel is 
limited to current needs, which show a tendency to become 
more and more reduced. 


Germany 


_ Unemployment now stands at what is described as its 
minimum level, and even in Austria there has recently been 
a considerable improvement. On the other hand medium-term 
money has become less easy, while there has also been the heavy 
August declines in share prices—though this last is not expected 
to affect employment. The decline in share prices is partly 
ascribed to such factors as the exclusion of the Jews from the 
Stock Exchange and many other lines of business, and also to 
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the prevailing tension in international politics, but it is believed 
that industrial incomes have now reached and passed their 
peaks. The recent increase in corporation income tax from 30 
to 40 per cent., compared with 20 per cent. only a short time 
ago, is a serious factor, as this tax applies to all profits, whether 
or not distributed. Also distributed profits, such as dividends, 
are subject to the personal income tax, which for the largest in- 
comes is as much as 50 per cent. Again the method of financing 
government expenditure by the issue of special bills has been 
discontinued, and delays in payment are forcing industrial 
firms to rely more upon their own liquid resources or upon 
bank credit. All this explains the loss of liquidity by the 
capital market, and it is noticeable that the Reich Consolidation 
Loan, which was to have been issued in August, has been 
postponed. At the same time the recent difficulties of the 
capital market should not be exaggerated. 


Holland 
The deterioration in general business conditions has 
recently become a little less marked, while the July unemploy- 
ment returns also appeared a little more encouraging. Between 
June and July this year unemployment fell from 311,000 to 
301,600, whereas last year there was an increase from 310,600 
to 312,800. The better trend of this year’s returns has occurred 
in spite of some falling off in employment in the artificial 
silk and textile trades, but it may be due to the lengthening of 
the period of military service which came into operation 
this year. 
- The latest available foreign trade returns are summarised 
elow :— 


Imports Exports Percentage of Imports 
In Millions of Guilders covered by Exports 
1937 1938 1937 1938 1937 1938 
January ... 106 119 73 82 68-9 68-9 
February ... 105 118 79 82 75-2 69-5 
March ... 125 120 94 90 75-4 75-0 
April eee 142 115 101 81 71-1 70°4 
May oes 128 110 90 83 70-3 75-8 
June _ 140 119 95 81 67-8 67-9 
July .. =: 120 102 78 69-7 64-9 
872 821 634 576 72-7 70-2 


Last July’s increase in imports is due to larger purchases 
of raw materials. 
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The course of prices in Holland has so far been little 
influenced by the firmer tendency in the international 
commodity markets. The general index number of wholesale 
prices fell slightly during July :— 

INDEX NUMBERS OF WHOLESALE Prices (1926/30=— 100) 


Raw Manufactured General 
Foodstuffs Materials Products Index Number 


1936 September .. 65:8 48-4 66-1 62-6 
1937 Average ... «... 75°8 69-3 78-8 76-2 
1938 January «.. ... 79-0 61-8 78-1 75°2 
March ... ... 75°4 59-3 77-0 73-2 
June aa, 56-0 75-6 71-6 
July a 56-3 75°4 71-3 


Movements of shipping show a continued rise. During 
the first seven months of 1938 9,572 vessels, aggregating 
15,695,300 tons, entered the port of Rotterdam, compared 
with 9,029 vessels totalling 15,437,000 tons during the corre- 
sponding period of last year. The returns for Amsterdam 
were 1,999 vessels and 4,513,000 tons, compared with 1,845 
vessels and 4,232,000 tons. 

The Government has decided to raise entirely the embargo 
on gold, after having already relaxed the restrictions some 
months ago. 

On the foreign exchange market dollars have been in 
demand, with the result that the guilder dropped to the lowest 
level since November, 1936. Sterling was held at a rate of 
about F1.8-95 to the pound. The Stock Exchange has been 
quiet and the tendency firm. Money rates have remained 
practically unchanged, the weaker tendency of the guilder 
having had no influence on the market. The market for new 
issues has been somewhat more active in connection with 
domestic loan issues. 


Norway 
The latest foreign trade returns are summarised below :— 
Seven Seven 
July, June, July, months, months, 
1937 1938 1938 1937 1938 
(Kr. Mill.) (Kr. Mill.) (Kr. Mill.) (Kr. Mill.) (Kr. Mill.) 
Imports ... ... 105-0 90-8 87-7 753-3 682-5 
Exports... ... 671 56-5 49-9 449-3 417-9 





Import Surplus ... 37-9 34-3 37-8 304-0 264-6 
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Imports of colonial produce and oils and fats are higher, 
but those of coal and metals have fallen. There has been a 
big drop in exports of paper and pulp. 

The wholesale price index fell during the month ended 
August 15th from 154 to 152 (1913=100). The cost-of-living 
index number as at July 15th, 1938, advanced one point from 
the preceding month from 172 to 173. (Basis: July, 
1914=100). The number of unemployed persons seeking 
employment, recorded on the registers of the official employ- 
ment exchanges, in excess of vacant positions amounted to 
20,144 in July, against 22,938 in June, 1938. These figures 
compare with 18,572 in July and 22,028 in June, 1937. 

__ Particulars of the index of industrial production are given 
in_the following table :— 


Home Market Export Total of 
Industries Industries Industries 
Year May June May June May June 
1936... 113 110 106 112 110 lll 
1937... 127 129 112 125 122 128 
1938 127 136 107 115 120 128 


For the first half year of 1938 the index number is 123°0 
as against 121-2 during the same period of 1937, or an 
increase of 1-5 per cent. The base-year for the index is 1935. 

At the beginning of August 98 Norwegian ships amounting 
to 515,957 tons d.w. were laid up, against 111 ships of 520,915 
tons d.w. a fortnight earlier. Of the idle ships, 31 representing 
some 313,600 tons d.w. were tankers. 


Sweden 


The timber market shows signs of an approaching change 
for the better. The Russian influence has become weaker, 
as it is now possible to estimate the total quantity that may 
be exported to England from Russia this year. This will be 
about 350,000 standards. The Russian sale of whitewood on 
the Dutch market is said to have reached a figure of 100,000 
standards, but prices have not further deteriorated. The 
prospects of Swedish business in whitewood have improved 
considerably of late. 

During the last three weeks a fairly keen interest has been 
shown in the wood pulp market, especially as regards sulphite, 
both bleached and unbleached. In most cases the buyers 
have been coverting their old contracts in connection with the 
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purchase of new quantities for 1939. The very few really new 
transactions that have been concluded in sulphate have, 
without exception, been linked to a conversion of old contracts. 
The market in mechanical pulp has been quiet but buyers 
have begun to be interested. 

In spite of the dead season the iron market has been 
satisfactory, with brisk business and stable prices. The 
ironworks have had slightly more to do than they had before 
midsummer. Competition with the foreign cartel has become 
more keen, especially as regards bar iron. The Swedish iron 
works still find a ready market for their quality iron, and the 
so-called cartel-tubes have been even more in demand than 
hitherto. This is primarily due to the increased activity 
in the building trade, and this is only a seasonal movement. 


Denmark 


While the total wholesale price index in July as compared 
with June was unchanged at 111, the relation between the 
indices for goods imported and goods exported has again 
improved in favour of Denmark, the import index having 
remained unchanged at 113 and the export index having risen 
from 108 to 112. Between the two indices there is now only 
a difference of 1 point, which compares with one of 26 points 
a year ago, when the import index was 134 and the export 
index only 108. 

The organisations of wholesale dealers has asked its 
members to state cases where their wishes with regard to 
imports were not met by the issue of import licences for the 
second half of 1938. The result of this enquiry has showed 
that importers claim to be in need of goods to an import value 
of Kr.60 millions, including Kr.29 millions from Germany and 
Kr.11 millions from the United Kingdom. In partial fulfil- 
ment of these wishes supplementary licences for imports of a 
number of goods from Germany and England amounting to 
about Kr.8 millions have been issued. Denmark’s foreign 
exchange reserves are improving from week to week, and now 
amounting to Kr.103-7 millions against Kr.94-3 millions a 
month ago. The improvement in the foreign exchange 
market has led to rumours of an imminent reduction of the 
Bank rate. Consequently gilt-edged bonds have been subject 
to an all-round rise, amounting on an average to about one 
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point during the past month. The share market has been 
dull, and on balance most shares have fallen. 

The grain harvest has taken place under excellent weather 
conditions and the yield in most parts of the country is above 
the average. Owing to lack of rain, however, the estimates 
for a good crop of roots, potatoes and beets are less optimistic 
than previously, and grazing is very unsatisfactory. 

At the end of July the unemployment percentage was 
17*3—corresponding to 77,911 men—compared with 15:2 
per cent. a year before. Unemployment is highest in the 
building trade, where it amounts to 22-7 per cent. in the 
capital and 16-3 per cent. in the provincial towns, compared 
with 13-1 and 12-1 per cent. respectively a year ago. 


Switzerland 


From Lloyds & National Provincial Foreign Bank Limited 


The Swiss economic situation has so far successfully 
resisted the general downward trend, but a certain recession 
was noticed in the home market position, in spite of a revival 
of building activity, military rearmament and work connected 
with the Swiss National Exhibition of 1939 to be held in 
Zurich, There is a continuance of the depression in the 
textile industry, and in export business in chemical and 
pharmaceutical products, and there is a decline in the watch- 
making industry. On the other hand the machinery industry 
has further improved. Owing to the measures taken by the 
Government for the creation of work the number of unem- 
ployed fell from 50,830 in June, 1937, to 48,650 in June, 1938. 
Reports from holiday resorts are not quite as favourable as 
last year. The Federal Railway receipts for July, moreover, 
show a drop of Frs.2,431,000 from the returns for July, 1937. 
The money market is extremely liquid, and the gilt-edged market 
has remained firm. Gold reserves of the National Bank have 
increased to Frs.2,826 millions. 





Morocco 


From the Bank of British West Africa Limited 


The embargo on the export of the chief grain crops in the 
French zone of Morocco, which has not yet been raised, has 
restricted the turnover. Special authority, however, was given 
for the export of 200,000 quintals of malting barley and to a 
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similar quantity of barley for other purposes, and also for the 
export of a certain quantity of high-grade wheat. Exports 
of other produce have proceeded normally, with seasonal 
shipments of almonds, canary seed, sardines and also eggs 
to Great Britain, which used formerly to be a good market 
for Moroccan eggs. In imports, conditions showed some 
general improvement over the previous month, although the 
demand was still below normal. 

A new Commercial Treaty has now been signed with 
Morocco which, when ratified, will replace, as regards the 
French zone, the Commercial Convention of 1856. Under 
the new Treaty the British Government consent to the 
assumption by the Protectorate authorities of customs tariff 
autonomy. The new Treaty fixes the duties on a large 
proportion of British exports to Morocco at rates varying 
from the existing basic rate of 10 per cent. ad valorem up 
to 15 per cent. ad valorem, exclusive of the special surtax 
of 24 per cent. ad valorem authorised under the Act of 
Algeciras in 1906. In return the duties on the chief Moroccan 
exports to this country are conventionalised at the existing 
levels, and in a few cases are reduced. 


The United States 


Business is still under the influence of the holidays, and 
it remains to be seen whether there is any real recovery in 
the autumn. Nevertheless, there is a feeling that the turning- 
point may have been reached last June, and that the country 
is now entering upon an upward turn in its business curve. 
Security prices are higher than they were two months ago, 
and while August witnessed a fresh set-back in commodity 
prices, the leading primary products are still higher in price 
than they were in June. There are also one or two signs of 
greater industrial activity. Thus steel production, which fell 
to 26 per cent. of capacity in early June, has now improved 
to just Over 40 per cent., or to the highest figure since last 
November. Some of the new steel, however, may be going 
into stocks. The seasonal increase in automobile production 
is taking place, and at least one hopeful view has been expressed. 
Car-loadings for the week ended August 13th represented, 
with the exception of the week ended July 16th, the highest 
number of the year. Electric power production and the output 
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of crude oil both increased during early August. The im- 
provement admittedly is limited, and there is still much 
lee way to be made up. Also it is always difficult to interpret 
trends correctly during the holiday period. With these 
essential reservations, however, it is possible to say that in 
some respects conditions are already better than they were 
in the early summer. 


South America 
From the Bank of London and South America Limited 


Argentina.—Sowing for wheat, linseed and oats is complete 
in the North and Centre, and continues actively in the South. 
Plants are developing in excellent condition. Maize picking is 
now finished, and ploughing for the next harvest is in progress, 
Camps are in good condition, but rain is needed in the West. 
The grain market has been weak, but despite this fall Argentine 
wheat prices are still higher than those in Europe. The wool 
market became quieter in early August after its previous 
activity. Exports for the first seven months of this year are 
returned at only 820 million pesos, whereas in 1937 they were 
1,565 million pesos. Shipments of grain and linseed were 64.0 
per cent. less in value than last year. 

Brazil.—The trade returns for the first quarter of this 
year show the following changes :— 





Imports Exports 
(£ (gold) thousands) 
1937 1938 1937 1938 
United States ; ae 1,761 2,418 4,249 3,158 
Germany ... 2,179 2,405 1,340 1,159 
Great Britain 1,050 988 831 683 
Argentina ... 1,313 1,461 343 398 


On the import side, purchases from Great Britain have 
declined since a year ago, but those from the United States 
and Germany are higher. Exports are lower except for those 
to Argentina. ed 

A new regu'‘ation lays down that a deposit in milreis 
must now be made with the Banco do Brasil against all imports 
for which no bil of exchange has been drawn and for which 
daily quotas of exchange are granted. The amount deposited 
will be the equivalent of the exchange required converted at 
a rate previously fixed by the authorities. Future applications 
for exchange will be dealt with in chronological order from 
the date of the relative deposit. 
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The following exchange rates were quoted on August 17th : 


U.S. Dollars Sterling German Aski 
Buying Rates for sight export Marks 
bills ... a“ ie Rs.17$300 Rs.84 $479 Rs.5 $600 
Provincial Deposit Rates* ih Rs.18$300 Rs.89 $370 Rs.6$210 


Selling Rates for sight re- 
mittances against import 
billst ... em sa .»  Rs.17$700 Rs.86 $470 Rs.5 $980 


* Including tax of 3 per cent. payable by the purchaser. 

¢ Excluding tax of 3 per cent. 

A comparison of the export rates for sterling and aski 
marks shows that the latter are valued at the equivalent of 
just over Rm.15 to the pound. 

July coffee shipments show that Brazil is continuing to 
recover her former position in the world markets. Business 
in coffee was also active during August and prices are higher. 
There are fears of a temporary shortage of certain qualities, 
and it is thought that the Brazilian authorities will not proceed 
to the immediate incineration of the “‘ new crop” coffee 
delivered to them under the sacrifice quotas, but will hold it 
against emergencies. 


Uruguay.—Export trade remains slow. The Government 
estimates that foreign exchange emanating from exports this 
year will be 93-4 million pesos, of which 78-2 millions would 
pass through the controlled market and 15-2 millions through 
the free markets. Government disbursements will require 
16-1 millions, so that 77:3 millions will be available to cover 
the year’s imports. All import permits are being revised on 
the basis of these estimates, except those for which the relative 
exchange has already been contracted. This means that import 
permits are for the moment being held back, and one con- 
sequence is that the free peso rate has become slightly firmer. 


Japan 

The intensification of the regulations concerning the 
consumption of goods has forced many industrialists drastically 
to curtail operations. The resulting unemployment presents 
a serious problem. The upward price movement has been 
arrested by price fixing measures. In many commodity 
markets the undertone is steady. Silk and rice prices have 
risen, following unfavourable crop reports. Foreign trade is 
still at a low level. Exports show only a moderate seasonal 
recovery. The stock market remains dull and quiet. 
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Statistics 
BANK OF ENGLAND 
Issue Department 











Other : 

Not Govt. Oth | Sil | Fidue ‘ 

Circulation Debt a. Securities Coin “Issue” Gold 

£ mn. £ mn. € mn. £ mn. imn. | ~ £mn. £ ma, 
End March, 1931 357-1 11-0 232-0 12:9 4-0 260-0 144-5 
- 1932, 360-5 11-0 240-9 19-3 3-8 275-0 120-8 
1934 378-8 11-0 245-4 O-l 3:5 260-0 191-1 
1936 406-5 11-0 246-5 1-5 1-0 260-0 200-6 
1937; 473-8 11-0 187-0 2:0 _ 200-0 313-7 
1938 485-4 11-0 188-2 0-8 — 200-0 526-4 
August 17, 1938 482-6 11-0 188-5 0-5 — 200-0 326-4 
August 24, 1938 478-7 11-0 188-3 0 _ 200-0 326-4 

Banking Department 

Public Bankers’ Ott Govt Discounts Other . Propor 

Deposits | Deposits | Deposits | Secur- | , and | Secur- | Reserve | “io, 

£ mn. £ mn. £ mn. £ mn. £ mn. £ mn. £ mn. % 
End March, 1931 17-2 58-8 34-7 30-3 24-6 25:7 48-3 43-6 
1932 27-2 54-6 34-4 35-7 11-7 51-1 35-9 30-9 
1934 17-5 94-5 36-9 77-1 5-6 11-0 73°4 49-2 
1936 18-0 83-6 37-0 80-3 5-0 16-7 54-9 59-6 
1937 52-2 62-3 38-5 100-5 7-1 22-9 40-8 27°7 
1938 17-8 108-1 37-4 110-8 7 20-2 41-8 25-6 


22: 45-0 28:1 


August 17, 1938 20-1 105-7 54-1 104-6 0 
3 20-6 48-9 30-6 


4 


August 24, 1938 24-0 101-6 34-1 101-9 


on © 
uo 





LONDON CLEARING BANKS (monthly averages) 





" m4 Balances a " Invest- — 
Deposits Guaran- Cash gies Short Bills ments Advances 
£ mn £ mn. £ mn. £ mn. £ mn. £ mn. £ mn. £ mn 
March, 1931 | 1,763-9 | 121-5 184-0 | 43-5 114-1 240-4 311-1 936-1 
1932 | 1,676-4 98-7 174-0 | 43-4 112-5 216-8 281:9 902-1 
1934 1,830-6 112-8 218-9 43-5 120-4 202-1 547:1 753-0 
1936*, 2,108-3 | 105-2 216-7 53-8 162-4 252-0 635-1 849-2 
1937*, 2,244-2 | 122-5 225-8 62-7 169-8 247-8 667-4 934-4 
1938*, 2,253-7 112-0 244-2 59-1 150-4 238-6 634-0 995-2 
June, 1938* 2,299-4 , 116-0 246-6 66-7 153-7 289-4 629-6 | 980-5 
July, 1938* 2,309-0 115-1 244-2 | 59-1 158-8 301-5 | 633-1 980-1 





* Includes the District Bank. 
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LONDON BANKERS’ CLEARING HOUSE RETURNS 











Town Metropolitan | Country Total 
— Clearing Clearing Clearing 
ol | £mn Em. | £m. | £m 
1930... , x 38,782 1,812 2,964 | 43,558 
mn. 1931 ... , & 31,816 1,668 2,752 36,236 
: 1932... 27,834 1,610 2,668 32,112 
1+] 1933. 27,715 1,657 2,766 32,138 
pe 1934 30,740 1,760 2,984 35,484 
‘ 1935 . 32,444 1,887 3,229 37,560 
5-4 1936 . 35,039 2,040 3,538 40,617 
54 1937 ... 36,719 2,162 3,805 42,686 
=~ 1937 to August 25 ia 24,590 1,432 2,486 28,508 
rt 1938 to August 24 sis 21,976 1,371 2,414 25,761 
on 1937, August (4 weeks) ... 2,561 152 279 2,992 
1938, August (4 weeks) ... 2,470 146 261 2,877 
3-6 
wt BANKERS’ PROVINCIAL CLEARING RETURNS 
9-6 Mar., | Mar., | Mar., | Mar., | Mar., | Mar., | Mar., | June, July, 
17 1929 1932 1934 1935 | 1936 | 1937 | 1938 | 1938 | 1938 
£mn. £mn.| &£mn.| £mn. Lmn., &£ mn. | &L mn. | £ mn. | &£ mn 
8-] Birmingham . 11-9 9-0 11-3 9-6 10-7 11-3 10-6 9: 12-2 
0-6 Bradford 5-9 3-4 4-2 38 864-7 46) 36! 3-2 3-4 
— Bristol 5-3 49) 5-4 49 8 85:5| 55] 5:9] 5-2) 5-6 
— Hull 4-0, 3-0 32) 3-2) «3-4 4:0) 4:0! 3-2) 3-7 
— Leeds 4-4 3-8 4-4 4-3 3-9 4-8 4-3 3:5 4-5 
Leicester 3-6 3-1 3°3 2-8 3-1 3:3 3-3 2-8 3°5 
* Liverpool . 34:2 25-6 26-8 25-8 27-5, 35-8} 24-8| 22-4| 23-9 
Se Manchester... 58-0! 42:5 46-1, 42-8 44-9| 50-7/| 44-0| 35-4! 39-6 
9-2 Newcastle-on- 
+ Tyne . 65 5:7) 6-9 55 5-7! 63) 69!) 59) 6-3 
+2 Nottingham 2:8 1-9 2-0 2-0 2-1 2-3 2-3 1-9 2-3 
)+5 Sheffield ...' 4-6. 3-3 3-6 34) 43, 60! 48! 43) 48 
):1 


— 141-2 106-2 | 117-2 | 108-1 | 115-8 | 134-6 | 114-5 | 97-7 , 109-8 
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LONDON AND NEW YORK MONEY RATES 





LONDON 


Treasury Bills 
Bank 3 Months’ Short 
Rate Tender Market Bank Bills Loans 
Rate Rate 


New Yor 
F.R.B. 
Re- Call Accept- 
discount Money ome 
Rate 


Percent.’ Per cent. Per cent. ont! cent. Percent.) Percent. Percent. Percent. 
> " 5 . 











End March, 1931 3 it 24%-23 2,°%,-23 2-23 D) : 
- » 1982 3 a lj 24-2} 2-3 3 24 24 
1934 | 2 a3 j 3 j-1 1} 1 i 
1936 2 $5 $ tints $1 14 ; 16 
1937 | 2 ; } vs j-1 li 1 ea 
1938 2 + + iinmys i-1 1 l ; 
July 27th, 1938 2 + - $4 }-1 1 1 ; 
Aug. 24th, 1938 2 + 4 bi +-1 1 l $ 
FOREIGN EXCHANGES 
Rendon 1936 1937 1938 
- Aug. 26 | Aug. 25 | July27 | Aug.3 | Aug. 10| Aug. 17 | Aug, 24 
New York— 
(a) Spot ... 5-03: 4-98, 4-923 4-894 | 4-88", | 4-88", | 4-88} 
(6) 3 months gic.pm. l,y,c.pm. | jjc. pm. fic. pm. | fc. pm. | fc. pm. fic. pm. 
Montreal 5-03} 4-985, 4-93} 4-913 4-90} 4-90} 4-893 
Paris— E 7 nis i ae 
(a) Spot... | 764% 13235 178; | 17838 | 178% | 178% | 1783) 
(6) 3 months | Fr.2j dis. | Fr.3} dis. Fr.2,; dis. | Fr.3,% dis.) Fr.5 dis, | Fr.6} dis. Fr.3}j dis. 
rlin— 
ole) Official ... 12-51 12-39$ | 12-253 | 12-20 | 12-17 | 12-17 | 12-17% 
(b) Registered | ; 
Marks 474% dis. 43% dis. | 544% dis. | 54% dis. | 54% dis. | 55% dis. | 563% dis. 
Amsterdam 7-41 9-03 8-958 8-96} 8-95} 8-93 8-92} 
Brussels 29-804 29-59 29-093 28-923 | 28-99} | 28-99} | 28-93} 
Milan 63% 9444 93, 9213 92} 923 923 
Zurich 15-44 21-70 21-49 21-41 21-33 21-29% | 21-30} 
Stockholm 19-40 19-394 19-393 19-394 19-39} 19-394 19-394 
Madrid 40} 85* 150* 150* 150* 150* 150* 
Prague . || yaay 142 142,°, 142 1412 1414, | 141) 
Buenos Aires— A 
(a) Export ... 15 15 15 15 15 15 15 
(6) Import ... 17-06 16-00 16-00 16-00 16-00 16-00 16-00 
(c) Free 17-96 16-53 18-91 18-78 18-78 18-98 19-02 
Rio de Janeiro— 
I. sit 
a “— 86 $000 75$700 86$700 89$600 | 89$300 | 89$370 | 89$350 
Valparaiso 131-50* 124-68* 125* 125* 123* 123* 122* 
Bombay 184d. 183d. 1744d. 17} Sd. 1738d. 1732d. 17344. 
Hong Kong 1448d. 14}8d. 15d. 15d. 15d. 15d. 15d. 
Kobe 1/275 1/2 1/2 1/2 1/2 1/2 1/2 
Shanghai 1433d. 144d. 9d. 84d. 8d. 8id. 84d. 
G ic 138s. 2d. | 1359s. 6d. 141s. 4d. 142s. Ojd. | 142s, 6d. |142s. 44d.) 142s. 6d. 
Sooee outs 1. | 194d. | 194d. | 194d. 


Silver price 


19,°,d. 1933d. 19/,d. 19,4,d. 





* Nominal. 


PUBLIC REVENUE AND EXPENDITURE 
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REVENUE— 
Income Tax 
Sur-Tax 
Estate Dutie 
Stamps : 
National Defence Contribution 
Customs ; 
Excise 
Motor Vehicle Duties 

(Exchequer Share) 

Other Tax Revenue 


Total Tax Revenue 


Post Office (Net Receipts) ... 
Crown Lands... ie ~~ 
Receipts from Sundry Loans 
Miscellaneous Receipts 


Total Non-Tax Revenue 
Total Ordinary Revenue 


Post Office 
Road Fund 


Total Self-balancing Revenue... 


EXPENDITURE— 
National Debt Interest 
Payments to N. Ireland 
Other Cons. Fund Service 
Post Office Fund... 
Supply Services 


Total Ordinary Expenditure 
Sinking Fund 


Self-balancing Expenditure 
(as per contra) 


1934-5 


£ mn. 
228-9 
51-2 
81-3 
24-1 
185-1 
104-6 
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88-2 


1935-6 
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257-2 
53-6 
88-0 
29-1 
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* Motor Vehicle Duties apportioned to Road Fund, treated as self-balancing in 1936-37, 
now added to Revenue and Expenditure figures for purposes of comparison. 
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PRODUCTION 
Coal Pig-Iron Steel 
Tons mill. Tons thous. Tons thous, 
Total 1913 win 287-4 10,260 7,664 
1925 , 243-2 6,262 7,385 
1929 257-9 7,589 9,636 
» 1930 243-9 6,192 7,326 
1931 219-5 3,773 5,203 
1932 208-7 3,574 5,261 
1933 207-1 4,136 7,024 
1934 , 221-0 5,969 8,850 
» 1935 222-9 6,426 9,842 
1936 228-5 7,686 11,705 
1937 _ 241-2 8,497 12,964 
Total to July, 1937 139-8 4,740 7,398 
Total to July, 1938 __.. : 133-7 4,513 6,609 





BOARD OF TRADE PRODUCTION INDEX NUMBER + 
(1930 — 100) 





Complete Year 1937 1938 


1936 1937 2nd Qr. 3rd Qr. 4th Qr. | Ist Qr. | 2nd Qr. 


Mines and Quarries 94-4 99-8 | 100-5 95-6 103-9 | 104-0! 89 
Iron and Steel 150-1 166-6 165-6 165-5 177-3 | 168-4 
Non-Ferrous Metals 143-8 165-3 166-7 173-3 166-2 | 153-3 | 147 


Engineering and Shipbuilding 123-3 136-3 138-2 134-9 135-3 | 132-7 | 128 


Building Materials and Building 157-1 153-2 155-9 160-3 148-3 | 146-1 | 153-4 


« 


4a 


Textiles 126-4 129-6 135-1 127-5 125-8 | 116-9 | 106 
Chemicals, Oils, etc. 115-4 124-5 | 126-4 123-8 125-5 | 123-5 | 117 
Leather and Boots and Shoes... 120-7 118-9 | 121-3 117-7 115-7 | 119-5 109: 
Food, Drink and Tobacco 114-5 119-9 | 124-9 120-3 123-2 | 116-0 | 123 
Total* 124-6 | 133-1 133-8 130-4 136-6 | 132-4 | 122°! 





* Includes paper and printing, gas and electricity, rubber, cement and tiles. 
T Revised quarterly by the Board of Trade. 


(a) Percentage of Insured Workers 


UNEMPLOYMENT 


473 





Date 1929 
End of— 

January 2-3 
February 12-1 
March 10-0 
April 9°8 
May 9-7 
June 9-6 
July 9-7 
August 9-9 
September 10-0 
October 10-3 
November 10-9 
December 11-0 


1932 1934 1935 
22-4 18-6 17-6 
22-0 18-1 17-5 
20-8 17-2 16-4 
21-4 16-6 15-6 
22-1 16-2 15-5 
22-2 16-4 15-4 
22-8 16-7 15-3 
23-0 15-5 14-9 
22-8 16-1 15-0 
21-9 16-3 14-5 
22-2 16-3 14-5 
21-7 16-0 14-1] 


1936 1937 1938 
16-2 12-4 13-3* 
15-3 12-0 13-2* 
14-2 11-6 12-9* 
13-6 10-5 12-9* 
12-8 10-7 13-0* 
12-8 10-0 13-4* 
12-4 10-1 13-3 
12-0 9-9 
12-1 9-7* 
12-0 10-2* 
12-0 11-0* 
12-0 12-2* 





(b) Actual 


Numbers Employ 


New Basis. 


red and Unemployed (in thousands) 











Mar., Mar., | Mar., | Mar., | July, Mar., | June, | July, 
1932 1935 1936 1937 1937 1938 1938 1938 
Number employed ... _ 9,549 10,200 10,689 11,310 11,517 11,380 |11,333 11,371 
Wholly unemployed... | 2,129 1,727. 1,551 1,330 1,070 1,356 1,284 1,275 
Temporarily stopped 427 324 240 170 249 338 478 481 
Normally in casual 
employment 104 92 88 76 66 70 68 63 
Total unemployed . 2,660 2,143 1,879 1,576 1,38 1,764 1,830 1,819 
RAILWAY TRAFFIC RECEIPTS 
Four weeks e¢ d Aggregate for 33 weeks 
Aug., 22, 1937 Aug. 21, 1938 1937 1938 
5 & mn 7 s n < mn. = mn. mn 
Great Western 1-5 1-] 1-4 1-0 7°5 10-1 7-4 9-6 
London & North 
_ Eastern* ... 2:1 2-1 2+] 1-8 11-4 19-1 11-3 18-1 
London Midland & 
_ Scottish 3:2 2°7 3:2 2:3 17-5 24-4 17-5 23-0 
Southern 2-0 0-3 2-0 0-3 11-0 3:1 11-0 3:0 
Total 8-8 6-2 8-7 5-4 147-4 56-7 47-2 53-7 





* The London & North Eastern Railway Returns are made up a day earlier each week 


than the other lines. 
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RETAIL TRADE 
(from the Board of Trade Journal) 
Change in value since same date in previous year 





July, July, July, June, 
1935 1956 1937 1938 
By CATEGORIES: Great Britain % "o % % 
Total L 6-7 5:8 8-1 + 8-6 
Food and Perishables 7:7 9-4 10-2 10-2 
Other Merchandise 5-9 2:4 + 6°] 6-9 
of which 
Piece-goods* 1-5 5-6 2:5 1-5 
(i) Household Goods 4-8 2-9 4-0 Nil 
(ii) Dress Materials 1-0 12:1 + 1-5 2-3 
Women’s Wear* 7-0 1-2 6-2 11-9 
(i) Fashion Departments 9-6 1-1 9-0 13-6 
(ii) Girls’ and Children’s Wear 8-2 6°5 8-1 16-6 
(iti) Fancy Drapery ... ase 5-0 L 1-3 3-7 9-0 
Men's and Boys’ Wear — 5-4 7:9 8-4 + 1:2 
Boots and Shoes , ee 6-4 4-3 + 9-3 12-3 
Furnishing Departments ove | + 4-5 +-11-1 3-8 - 1-1 
Hardware ' 9-1 6-1 1-6 7-1 
Fancy Goods . 5-8 4-9 7-4 | 4+ 3-3 
Sports and Travel 4-8 0-8 0-7 5-8 
Miscellaneous and Unallocated 7-0 13-3 5 17-7 
By AREAS— 
All Categories— 
Scotland ‘ 3 5-7 7-4 9-6 
North-East — 10:5 L 9-7 
North-West . — + 8-0 9-4 
Midlands & South Wales _ 11-9 9-2 
South of England . 8-] 6-9 9-7 10-6 
London, Central & West End 6-6 1-8 0-8 3:7 
London, Suburban ... 6:6 7-6 8-3 12-3 


July, 
1938 





* Including some goods which cannot be allocated to sub-headings. 


Gentine 


Cc 
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OVERSEAS TRADE 

















IMPORTS Exports 
Date 
Manu- Manu- 
Food Raw Raw |, : 
" \Materials "Goods | Peet | Feet bee ee) 
Monthly Average— £ mn. £ mn. £ mn. £ mn. £ mn. £ mn £ mn. £ mn. 
1929 oa owe 44-6 28-3 27-9 | 101-7 4-6 6-6 47-8 60-8 
1930 : _ 39-6 20-9 25-6 87-0 5-3 5:3 36-7 47-6 
1931 . ose 34-7 14-4 21-8 71-8 3:0 3-9 24-3 32-6 
1932 : 31-1 13-7 13-1} 58-5 2-7 3:6 23-0 30-4 
1933 oon 28-3 15-0 12-6 56-3 2-4 3-8 25°4 30-6 
1934 : oa 28-9 17-5 14-3} 61-0 2-5 4-0 25-4 33-0 
1935 ove 29-6 17-7 15-4 63-0 2-6 4-4 27-4 35-5 
1936 , ee 31-9 20-7 17-7 70-7 3:0 4-3 28-4 36-7 
1937 ose 36-0 26-3 | 22-9) 85-7 3:2 5-4 33°7 43-5 
July, 1937 ; a 34:0} 26-3 24-6 85-5 3:3 6-0 37°4 47-6 
July, 1938 .. sad 36-4 19-2 17-7 73: 2-9 4-7 29-0 37°5 
SOME LEADING IMPORTS 
Iron and 
Iron Ore Hides , 
Raw Raw z r Wood Steel 
Wheat d ~ Ww d Rubb 
” Scrap Cotton Wool c- Pulp ——— —. 
(thous. | (thous. (thous. 
(thous. (thous. \centals of |centalsof (thous. (thous. centalsof| (thous. 
Monthly Average— cwts.) tons) 100 Ibs.) | 100 Ibs.) cwrts.) tons) 100 Ibs.) tons) 
1929 oul - | 9,314 480 1,283 678 98 137 330 235 
19350 ooo | Gan 363 1,011 652 108 128 326 243 
1931 ..- | 9,952 185 989 707 106 122 237 237 
1932 ; . | 8,803 159 1,048 765 105 153 176 133 
1933 ‘ . | 9,366 234 1,169 793 120 162 189 81 
1934 - | 8,552 392 1,052 657 116 187 395 114 
1935 - | 8,435 415 1,060 720 141 185 325 96 
1936 ..- | 8,401 587 1,289 762 157 198 116 124 
1937 . | 8,074 669 1,582 653 157 149 254 170 
July, 1937 . . | 8,819 668 829 | 430 158 152 310 202 
July, 1938 . . | 9,246 387 1,002 579 126 111 304 65 
SOME LEADING EXPORTS 
| Iron Cotton , , 
Machin- | Cotto woe Wooll Worsted | Mc 
Date Coal ponent 7 ay —— Thome Sieues ay 
| (thous. | (thous. | (thous. ail. | (mill. | (thous. | (thous. | 
Monthly Average— — —— | — ct s.) sq 7 A hw 1 (number) 
2 iia . | 5,022 365 47 11-8 3506 9,016 3,490); 1,991 
1930 , .-- | 4,573 263 40 11-1 201 6,587 | 2,893 | 1,602 
1931 ane .-+ | 3,563 165 27 11-4 143 4,694 2,479) 1,429 
1932 oa ooo | Ope 157 25 13-9 183 4,461 2,358 | 2,246 
1933 baa . | 3,256 160 23 15-8 169 5,110 | 2,741 | 2,821 
1934 ; oe | Gee 188 28 10-9 166 5,745 | 2,772 | 2,904 
1935 . 3,226 193 32 11-8 162 5,934 , 3,205 3,659 
1936 , . | 2,878 184 32 12-6 160 6,523 3,304 | 4,268 
1937 . | 3,363} 215 37 | 13-3] 160 | 6,653! 3,583 | 4,468 
July, 1937 . .| 4,131 232 39 13-4 177 7,881 , 4,480 | 4,163 
July, 1938 .| 3.056! 135 38 9-3 113 5,099 | 3,035 | 2,990 
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PRICES 
1. WHOLESALE PRICES 
Index Number (Sept. 16th, 1931 = 100) 
Date 
U.K. U.S.A. France Italy Germany 
Average 1929 150-9 139-4 141-3 146-0 126-1 
1931 107-7 103-5 105-5 103-5 101-9 
1932 103-5 89-3 92-0 93-1 88-7 
1933 103-5 93-7 87-7 86-6 85-7 
1934 106-4 111-1 83-1 84-2 90-4 
1935 108-1 120-3 78-4 97-2 93-5 
1936 116-2 121-4 90-6 112-5 95-6 
1937 134-6 131-5 127-0 133-3 97-3 
End July, 1937 138-0 133-8 130-8 137°1 97-9 
» Aug., 1937 138-0 133-0 132-4 137-2 98-1 
» July, 1938 122-3 118-3 147-8 142-7 97-3 
» Aug., 1938 119-9 116-6 145-5 142-8 97-4 





Sources: U.K., “ Financial Times 


"; U.S.A., Irving Fisher ; France, Statistique Générale ; 
Italy, Italian Chamber of Commerce ; Germany, Statistiche Reichsamt. 


2. RETAIL PRICES (cost of living) 





Date 


End of 1929 
1931 
1932 
1933 
1934 
1935 
1936 


End July, 1937 
» June, 1938 
» july, 1938 


Food 


Rent 
(including Clothing 
Rates) 
52 115 
54 90 
55 85 
56 85 
56 85-90 
58 85 
59 90-95 
59 105 
60 110 
60 110 


Fuel 
and 
Light 


Oo 
It 


ther 
ems 


included 


All 
Items 
included 





The figures represent the percentage increase above July, 1914, which is equal to 100. 


3. COMMODITY PRICES (average for month) 





Saag) Sugar Cotton Wool Pig-Iron, _ Tin, Rubber 
Date N. Centnfugals American 64's Cleveland Standard lantation 
Manitoba K Middling | tops avge. No. 3 Cash Sheet 

per qr. per cwt. per Ib. per Ib. per ton per ton per Ib. 

Ss. d - i, d. d. s. d. £ d. 

Average 1929 54 03 9 Of 10-29 38} 70 44)| 20335 10} 
1931 28 23 6 43 5-08 231 58 7 1184 3h 

1932 30 6} 5 9} 5-29 22 58 6 136 3 2's 

1933 2 2 5 4 5-53 | 2% 62 3 19433 St 

1934 30 11 4 8} 5-66 3034 66 10} 230 6% 

1935 34 34 4 8 6-69 28 67 10 22514 S34 

1936 38 0 4 8} 6-67 3233 73 0 20448 78 

1937 53 114 6 4} 6-37 35%, 91 10 243,55 94 

July, 1937 55 7} 6 8 6-71 373 101 0 263s vs 
June, 1938 45 6} 5 2} 4-58 25% | 109 0 173+4 65 
July, 1938 41 73 5 3) 5-01 22 | 109 O 19384 745 
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A'l 
HOME or ABROAD 
on 
BUSINESS or 
PLEASURE 
BENT 


Lloyds Bank Travellers 
Cheques in 
denominations of £5 
and £10) or World 
Letters of Credit (for 
amounts trom {£20 to 
£5,000) will be founc 
i safe and convenient 
method of obtaining 
money as required 
during your travels 
These documents 
may be purchased at 
their face val! from 
any Office of the Bank. 
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